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I T’S an exciting time to be alive!
America is on the verge of building artificial superintelligence, or 
ASI. And once that happens, the technology will quickly trickle 

down into the real world.
That’s going to have a massive impact on every industry, from retail to 

health care and from energy to robotics.  
Just like when internet technology trickled down to the real world. 
The early internet was developed by the Defense Advanced Research 

Projects Agency (DARPA) in the late 1960s, and it slowly expanded 
through the 1980s. 

But once the masses caught on in the early 1990s, it was like a match 
to tinder... 

Leading to a major economic boom that lasted through the end of the 
decade. 

It caused stocks like Microsoft, Intel and Amazon to reach dizzying heights, and it helped turn some 
Americans who invested in those stocks into millionaires.  

But that’s nothing compared to what we’re about to experience. 
Artificial intelligence is already being adopted much faster than the internet. 
Even Facebook took around a decade to get to 100 million users. But within only two months of its launch, 

ChatGPT had over 100 million users.
That’s the fastest adoption of any technology in human history. 
But once we achieve ASI, I expect things will start moving at light speed…
And it has the potential to add billions and billions of dollars every single year to our economy.
Last year, the U.S. GDP was more than $27 trillion.
If AI increases GDP by just 5%… that would add an extra $1 trillion to our GDP.
And as ASI ramps up… the impact on the entire world economy will be staggering.
Economist Robin Hanson believes ASI could double the size of the U.S. economy in a week. 
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ACTION TO TAKE:
 • Buy Advanced Micro Devices (Nasdaq: AMD) up to $165 / share!

 • Buy Digital Realty Trust (NYSE: DLR) up to $213 / share!
  • Buy Symbotic (Nasdaq: SYM) up to $40 / share!

***Read below for critical details!
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And one of the biggest reasons President-elect Trump is so gung-ho about controlling this technology now 
— before China does — is the trickle-down effect. 

Because once ASI trickles down into the “civilian” economy, a tsunami of profits will occur across all markets.
Naturally, U.S. businesses should see record-breaking profits from all this new growth… 
I wouldn’t be surprised to see the Dow surge to 100,000 over the next few years. 
And I’ve identified three stocks with incredible potential to capture some of those explosive gains. 
The first one is a company that’s dominating the competition when it comes to AI data centers — which 

will be a crucial piece for the success of the ASI revolution. 
As AI models become more powerful, especially as we get closer to ASI, we’ll need more and more data centers. 
And for all these new data centers, we’ll need an increasing number of semiconductor chips. 
That’s why the demand for graphics processing units (GPUs) has surged…
And that’s where this company shines. 
In fact, I believe that five or 10 years from now, it will be one of the most coveted companies in the world 

because of the vital need for GPUs.  

AMD “Accelerates” Past Competition
Based in Santa Clara, California, Advanced Micro Devices (Nasdaq: AMD) is a global semiconductor 

device company that specializes in manufacturing products for microprocessors, chipsets, graphics, video and 
multimedia products.

While AMD participates in several emerging markets, the segment we’re most interested in is its computing 
and graphics operations.

This is the part of its business that builds graphics processing units (GPUs) for personal computers (PC), 
mobile phones and data centers.

GPUs are AMD’s main revenue driver.
A GPU is responsible for taking the information from your PC and making it an image on the PC’s monitor.
AMD offers multiple tiers of GPUs to which its clients may choose. And when compared to its closest 

competitor, Nvidia, we believe AMD wins hands down.
Where Nvidia traditionally beats AMD in terms of power for its higher-priced products, AMD makes up 

for this with its competitive pricing in its lower and mid-range products.
Typically, AMD’s GPUs are a couple of hundred dollars cheaper than comparable models in Nvidia’s line.
And while this may not sound like much money in the long run, the savings add up … especially when you 

take the growing artificial intelligence (AI) market into consideration — a potential windfall for AMD!
Generative AI models such as ChatGPT and DALL-E have taken off because they can generate written 

responses and images based on simple text-based input.
Major companies have rushed to incorporate these 

generative tools into their product offerings.
Microsoft and Google are adding AI chatbots to their 

search engines and Meta is using AI to help its advertisers 
create ads and marketing content.

GPUs are required for training and developing these 
generative AI models. While AMD’s products have been 
used for this, they don’t compete directly with Nvidia, 
which controls 80% of this market.
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That is until recently. AMD is now actively involved in the GPU market for AI, which is known as AI 
accelerators.

Where AMD benefits is in the sheer number of GPUs necessary for an AI application.
Tools like Chat GPT require between 10,000 and 30,000 GPUs to operate. And each GPU from Nvidia 

costs between $15,000 and $30,000.
Where Nvidia traditionally beats AMD in terms of power for its higher-priced products, AMD makes up 

for this with its competitive pricing in its lower and mid-range chips.
Typically, AMD’s GPUs are a couple of hundred dollars cheaper than comparable models in Nvidia’s line.
And while this may not sound like much money in the long run, the savings add up especially when you 

take the growing AI market into consideration.
CEO Lisa Su mentioned that AI remains AMD’s “largest and most strategic long-term growth 

opportunity.”
Su projected that the AI data center market will grow from $45 billion in 2023 to more than $500 billion 

in 2028 — for a 62% compound annual growth rate!
We saw this trend start to play out last year.
For 2024, AMD’s Data Center segment saw record revenues of $12.6 billion, an increase of 94% compared 

to the prior year.

AI on Your Desktop (Powered by AMD)
However, AMD is not just content-providing processors for AI at the data center level. It’s also bringing AI 

processors to your desktops.
The personal computer market has been in a slump since the pandemic when consumers bought the latest 

and best computers to work and study from home.
PC makers were so overzealous in trying to supply this market that they ended up with a supply glut which 

in turn lowered the demand for PC chips from companies like Intel and AMD.
But that is starting to change with a new product that has started hitting the shelves this year — AI PCs.
These devices come with advanced chips capable of running large-language models and AI apps powered by 

the device itself instead of outsourcing the job to a data center through the cloud.
Although consumers are still sitting on their new PCs from the pandemic, a new device like the AI PC is 

expected to provide the incentive needed to upgrade their PCs ahead of time, providing a much-needed boost 
to the PC chip market.

Back in May of 2024, Microsoft debuted tablets and laptops built to run AI software like Microsoft’s 
Copilot virtual assistant.

In addition to Microsoft itself, these AI PCs are being manufactured by Dell, HP, Lenovo and over 15 other 
PC manufacturers.

And many of these manufacturers are using AMD Ryzen AI processors in these new devices. AI PCs have 
already started to gain a foothold in the PC market.

According to research firm Canalys, AI-capable PC shipments hit 15.4 million units in the fourth quarter of 
2024, accounting for 23% of all PC shipments during the quarter.

That’s massive growth from just making up 7% of shipments in the first quarter of 2024.
They’re quickly getting popular, Canalys predicts that only 18% of PCs sold in 2024 were AI-capable.
That’s because even though these PCs are highly capable, there aren’t enough AI-powered applications out in 

the market just yet. But think of this as the point when smartphones were first released.
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Early consumers may have bought a new smartphone out of excitement, but they didn’t really see the need 
for it.

Not until new and exciting applications — like social media and ride-sharing apps — started to appear on 
these phones.

Similarly, the inflection point with these PCs will come in the near future — when there are AI-powered 
applications for work and school that become the norm in our daily lives.

That’s why Canalys also expects these devices to pick up momentum in 2025, with over 150 million units 
shipped by the end of the year, making up 40% of all PC shipments.

And by 2028 they are expected to become commonplace, making up 70% of all PC shipments.

AMD’s Growth Estimates
With these two AI angles at play for AMD, its revenues are projected to grow at a CAGR of about 15% 

until 2028.
Bloomberg data forecasts total revenue could reach $45.27 billion in 2028. And if it does, that would be a 

76% increase over 2024!
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Now, one of the things that we always look for when making a recommendation for the model portfolio is a 
company’s product. More specifically, we look at whether or not the product or service being offered is in line 
to grow with burgeoning market demand.

The GPU market, AMD’s bread and butter, is projected to reach $388.3 billion by 2028 — that’s a CAGR 
of 50% starting from 2024.

Even if AMD ends up capturing a small percentage of this market share, investors of today are positioned to 
see a sizeable return on their investments.

Wall Street analysts already expect AMD’s AI chip revenue to double to $10 billion in 2025, reflecting 
optimism about its ability to capture market share from Nvidia and capitalize on growing AI demand.

And when it comes to valuation, the company is fairly cheap, trading at just 28X its 2025 earnings.
That’s nothing compared to others in the AI race, such as Nvidia, which is trading at 45X its earnings. And 

it’s way below any valuation that might imply a bubble for such a transformational technology.
During the dot-com bubble, the market leaders traded at an average multiple of 63X earnings. I believe 

AMD can easily hit Wall Street’s high-end earnings estimates of $9.88 per share in 2027. And it could easily 
soar to 35 times its earnings once we enter the age of Artificial Superintelligence.

That means it could climb up to a price of $346 by 2028 — just up over 2.5X from where it is today.
Action to Take: Buy Advanced Micro Devices (Nasdaq: AMD) up to $165/share.

“Digital Gold”
The second stock on my radar owns, acquires and manages what I call “Digital Gold.”
I’m talking about billions upon billions of data points housed in thousands of servers across the U.S. 
All this data is essential for ASI to grow rapidly. 
And every Mag 7 company from Google to Microsoft, Apple to Amazon is clawing for a chance to get it. In 

fact, they’re willing to make deals worth $1 billion or more. 
Meaning, this one data company has the leverage to get whatever it wants once ASI hits.
That’s because the world is more digital today than it has ever been before. 
Per Statista, it is estimated that 90% of the world’s data was generated in the last two years alone.
The rise of artificial intelligence is driving an unprecedented surge in demand for data centers. These aren’t 

just server rooms — they’re the massive, sophisticated facilities that house the computing power, data storage 
and networking infrastructure that make AI possible.

Without them, the AI revolution simply cannot happen.
Consider this: training a single, large-scale AI model can require thousands of specialized processors working 

in concert, consuming vast amounts of energy and generating enormous amounts of heat.
And it’s not just about training. Deploying AI applications — from self-driving cars to personalized 

medicine to real-time fraud detection — requires constant, low-latency access to massive datasets. 
This demands a level of infrastructure that far exceeds what traditional IT setups can provide.
This represents a multi-trillion-dollar opportunity for companies that can provide the necessary 

infrastructure.

Digital Realty’s Role
Digital Realty (NYSE: DLR) is a leading global provider of data center, colocation and interconnection 

solutions. DLR provides the critical infrastructure for some of the world’s largest technology companies, 
financial institutions and enterprises.
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Today, Digital Realty owns, operates, and 
manages over 300 data centers worldwide, 
with a strategic focus on the markets that 
matter most:

•	 53% of its facilities are in North America.

•	 28% are located throughout Europe.

•	 The remaining facilities span Asia- Pacific 	
	 and Latin America.

This global footprint gives Digital Realty 
unmatched scale and reach. In

Northern Virginia’s “Innovation Alley” 
alone — the area that handles 70% of global internet traffic — Digital Realty maintains a 5.25 million square 
foot presence.

Digital Realty’s Strategic Advantage
DLR isn’t just building generic data centers; they’re building facilities specifically designed to meet the 

demanding requirements of AI workloads. This includes:

•	 High-Density Power and Cooling: DLR’s facilities can support the high-power densities required by AI 	
	 processors, with advanced cooling systems to prevent overheating.

•	 Scalability: DLR offers flexible solutions that allow customers to easily scale their infrastructure as their 	
	 AI needs grow.

•	 Connectivity: DLR provides access to a wide range of network providers and cloud platforms, ensuring 	
	 optimal connectivity for AI applications.

•	 Global Footprint: DLR’s global presence allows companies to deploy AI infrastructure close to their 	
	 users and data sources, reducing latency and improving performance.

•	 Financial Strength and Dividends: As a Real Estate Investment Trust (REIT), DLR offers investors 	
	 a combination of growth potential and a steady income stream. The company pays a healthy dividend, 	
	 and its strong financial position allows it to continue investing in expansion and innovation.

Blue-Chip Customer Base and Sticky Business Model
In the data center business, the quality of your customer relationships is everything. Digital Realty has built 

a remarkable roster of 5,000+ clients, including many of the world’s leading technology companies.
Its top customers include:

•	 Major cloud providers like Microsoft, Amazon, and Google.

•	 Social media giants including Meta (Facebook) and LinkedIn.

•	 Telecom leaders such as AT&T and Verizon.

•	 Financial institutions including JPMorgan Chase and Morgan Stanley.

These aren’t just casual clients — they’re deeply integrated, long-term partners. The top 20 customers 
alone account for nearly 50% of Digital Realty’s annual recurring revenue, providing exceptional stability and 
predictability to its business model.
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What’s particularly notable about Digital Realty’s customer base is the investment-grade quality of these 
relationships. All of its top 20 customers and approximately half of its total customer base are investment- grade 
companies, virtually eliminating the risk of sudden customer bankruptcies or payment defaults.

Another critical advantage Digital Realty enjoys is the remarkable “stickiness” of its business model. Once a 
company commits to storing and transmitting data through Digital Realty’s infrastructure, the switching costs 
become prohibitively high.

Migrating data center operations isn’t like changing cable providers. It’s an extraordinarily complex, 
expensive, and risky process that can potentially lead to data loss or service disruptions — outcomes that no 
serious enterprise can afford.

This creates a powerful competitive moat around Digital Realty’s business. Customers rarely leave, and when 
they need to expand their digital footprint, they typically do so with their existing provider. This dynamic leads 
to steadily expanding relationships and reliable revenue growth over time.

Financial Strength and Growth Catalysts
As a Real Estate Investment Trust (REIT), Digital Realty offers investors the dual benefits of capital 

appreciation potential and reliable income.
The company currently pays a dividend yield of 3.06%, which exceeds its peer group. For comparison:

•	 Iron Mountain’s dividend yield is 2.93%.

•	 Equinix offers just 2.01%.

Over the past five years, Digital Realty has grown its dividend at an average rate of 2.78% annually, 
demonstrating its commitment to returning value to shareholders.
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Although as a REIT it is required to distribute at least 90% of its income to shareholders, Digital Realty 
maintains a growth-oriented approach. The company is actively expanding its data center capacity, with 644 
megawatts under construction worldwide as of the latest quarter — and that’s after completing 42 megawatts 
during the same period.

This balanced approach of current income and growth investment positions Digital Realty to capture the 
enormous opportunity ahead while still delivering value to shareholders today.

While Digital Realty’s current business is impressive, several catalysts are poised to accelerate its growth in 
the coming years.

The AI Infrastructure Boom
According to McKinsey & Company, current trends suggest that global demand for data center capacity 

could rise at an annual rate of 22% from 2023 to 2030 to reach an annual demand of 219 gigawatts (GW).
That’s compared to the current demand of 60 GW, raising the potential for a significant supply deficit. 

As companies deploy increasingly sophisticated AI models, their infrastructure requirements will grow 
exponentially.

To avoid a deficit, at least twice the data center capacity built since 2000 would have to be built in less 
than a quarter of the time. Digital Realty is already seeing this demand materialize, with many of its largest 
customers expanding their footprints specifically to support AI initiatives.

Valuation and Price Target
Based on my analysis of Digital Realty’s fundamentals, growth prospects and strategic positioning in the 

booming data center market, I believe the stock represents a compelling value at current levels.
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While the company’s compound annual revenue growth rate of 10.5% over the next four years might seem 
modest, this figure understates the true earnings power of the business.

Meanwhile, Digital Realty’s earnings per share are projected to grow at 22% on average during this period 
— a strong acceleration that reflects the improving economics of its business model.

As a REIT, Digital Realty trades at different metrics than traditional technology companies. REITs are 
valued using multiples of funds from operations (FFO) — a measure of cash flow from a business’s operating 
activities.

Currently, it’s valued at a reasonable FFO multiple relative to the explosive growth potential ahead.
Looking forward, I expect Digital Realty’s share price to appreciate significantly as the market increasingly 

recognizes its critical position in the AI infrastructure landscape. My analysis suggests the stock could triple 
over the next three years, potentially turning a $10,000 investment into $30,000.

Action to Take: Buy Digital Realty Trust (NYSE: DLR) up to $213/share.

The Retail Automation Leader
The final company I’m tracking goes hand in hand with artificial intelligence. Quite literally. 
Because robotics and AI are intrinsically connected, and that connection will only deepen as we move 

toward ASI. 
Symbotic (Nasdaq: SYM) is leading the way with autonomous robots. 
Symbotic revolutionizes the movement of goods using state-of-the-art speed, nimbleness, precision and 

competence. As a result, the company is the self-proclaimed backbone of commerce.
Large retailers — like Walmart, Target and Albertsons — use Symbotic’s technology to make sure their 

supply chain processes run at optimal levels.
Combining software and hardware, Symbiotics’ goal is to transform the typical supply chain — and make 

the most efficient warehouse solution on the planet.
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It all comes down to Symbotic’s 
high-density warehouse automation.

This process, called The 
Symbotic System, is powered by 
robotics and AI.

Every day, Symbotic’s 
autonomous robots — known 
as SymBots™ — get food and 
merchandise to thousands of stores 
across North America.

Similar to a self-driving car, AI-
powered SymBots pick and place 
tasks with robotic arms and lifts.

At its Massachusetts test center, 
the Symbotic’s warehouse robotics system consists of more than 400 SymBots. These move along 10 levels of 
storage and can complete more than 30 transactions per hour.

The SymBot can parallel operations while the robot still drives, increasing productivity.
Mr. Cohen describes these warehouse spaces as “a big Rubik’s Cube, a big Tetris game … [that’s] the 

miniaturization of the warehouse.”
But these warehouse spaces aren’t limited to Symbotic’s test centers. They’re flexible, end-to-end platforms 

that retailers can purchase and implement to fit their supply chain needs.
You see, Symbiotics’ warehouse robotics system is a modular design — meaning this system can be 

customized, moved and scaled to fit customers’ needs.
The Symbotic modular warehouse system is flexible enough to be implemented into a new or existing 

facility. And that’s great for retail companies of all sizes.
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Boiled down to its simplest terms, the Symbotic System is comprised of four major elements:

•	 The inbound cell.

•	 The storage structure.

•	 Case retrieval.

•	 The outbound cell.

In the retail sector, pallets are essential. They’re an easy way to transport large amounts of merchandise stably.
At Symbotic, its inbound cell system processes incoming pallets and sends them to storage. But with its AI 

system, Symbotic makes the process faster and more efficient.
Its technology is “capable of processing 1,700 cases per hour.” In fully manual operations, humans can 

realistically pick between 90 and 250 cases per hour.
The second process in the Symbotic System is called the storage structure.
After pallets are processed in inbounding, they are moved over to what’s called the storage structure.
Here, SymBots — which can move at speeds up to 25 miles per hour — quickly retrieve cases from 

inbound cells.
These cases are picked up and routed across the warehouse storage structure. As a result, they’re packed in a 

way that maximizes vertical and horizontal storage density.
This is one of the key features of the Symbotic warehouse structure — its ability to fit an enormous number 

of products into small spaces strategically.
These tightly packed products allow retailers to increase their warehouse’s storage volume — without 

increasing its real estate footprint.
Typically, a grocery warehouse holds about 10,000 items. But a grocer that purchases Symbotic’s technology 

could pack up to 300,000 into two-thirds of the space!
The third process in the system, called case retrieval, delivers cases to outbound lifts. They are then 

intelligently sequenced for delivery to the outbound cells.
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At this point, robots build pallets specifically designed for shelf-stocking efficiency unique to each store 
location. The outbound cell is the fourth and final process of the fully integrated, end-to-end Symbotic 
System.

Retrieved cases are delivered to the outbound cells, which are intelligently palletized by density and stability 
at a cell rate of 1,350 cases per hour. At first glance, all these steps can seem overwhelming. And just how 
much time and money is it even saving the customer? As it turns out — millions. For example, a $50 million 
Symbotic System purchase can pay for itself in inventory reduction alone.

This system, which has a useful life of about 25 years, is estimated to help retailers save nearly $10 million 
per year in operating savings.

That means customers could save $250 million over its operating life. In other words, a Symbotic System 
pays for itself five times over!

Plus, these autonomous robots can travel 20,000 miles on a peak day. That means the cost of moving 
products can drop from $0.55 to $0.05. That’s an enormous cost savings of over 90%.

And, as it turns out, the biggest box retailer of them all took notice…

Walmart’s BIG Stake in Symbotic
Today, Symbiotics’ software is used by 3,000 stores.
Its customers are scaling across the grocery, retail and wholesale industries. Its roster includes Albertsons, 

C&S Wholesale Grocers, Giant Tiger, Target, UNFI and Walmart.
A testament to how well Symbotic’s robotics warehouse automation system works is easily seen in its 

relationship with Walmart.
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In 2017, Symbotic started working with Walmart at its distribution center in Brooksville, Florida. In July 
2021, Walmart introduced Symbotic robots to 25 of its regional distribution centers.

In May 2022, Walmart announced its plans to retrofit and install Symbotic’s robotics and software 
automation platform in all 42 of its U.S. distribution centers. This process will take about eight years.

Then in January 2025, the two companies took their partnership a step further.
There are two parts to this new collaboration.
The first is that Symbotic will develop, build and deploy an advanced solution leveraging its AI-enabled 

robotics platform to offer Walmart customers greater shopping convenience through accelerated online pickup 
and delivery options at stores — something Walmart refers to as Accelerated Pickup and Delivery centers (APDs).

After a proof-of-concept phase, if performance criteria are achieved, Walmart is committed to purchasing 
and deploying systems for 400 APDs at stores over a multi-year period.

And after the first 400 Walmart is willing follow that up with additional APD orders in the years following.
As part of the deal Walmart will pay Symbotic $520 million over the course of the development of this new 

APD automation platform.
The second part of this collaboration involves Symbotic acquiring Walmart’s robotics business for $200 

million.
The thinking is that by folding in Walmart’s robotics business, Symbotic will have all the tools it needs to 

design and develop automated systems for Walmart’s APDs.
This is great news for Symbotic because it’s a significant expansion of the business.
 With this new development Symbotic is no longer just a warehouse automation company. It is also an 

e-commerce automation and logistics company.
Symbotic already experiences such high demand that it has a massive backlog of orders worth $23 billion.
This acquisition of Walmart’s robotics business and deals that are expected to result from it are expected to 

growth that backlog by another $5 billion!
 With legendary retailer Walmart on board, it’s only a matter of time before Symbotic becomes a household 

name in automation.

Your Trade for Retail’s AI Needs
As AI keeps advancing, especially here in the U.S., companies must become more flexible and 

technologically savvy to beat the competition.
Symbotic’s warehouse robotics solutions help companies save up to $250 million over the life of the system.
That’s a business-changing figure.
Based on its current product portfolio, Symbotic could implement its systems in as many as 50,000 

distribution centers worldwide. This amounts to an approximate $500 billion annual total addressable market 
(TAM).

With an addressable market that large, Symbotic has little to no demand issues. It currently boasts a $23 
billion backlog.

This is why revenues are expected to grow at a compound annual growth rate of 24% until 2028.
This rapid growth is why Wall Street analysts have price targets as high as $60 on the stock — that’s nearly a 

100% jump from where prices are today!
But I think it has room to grow way beyond those targets.
Symbotic’s business has the potential to grow in the massive $1 trillion global supply chain market because 

its products and services are useful across various industries.
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I’m talking about everything from apparel to automotive to retail. But automating retail could drive massive 
cost savings, which keeps retailers profitable … and can also help keep prices down for consumers.

That makes this a win-win with this AI retail play.
Action to Take: Buy Symbotic (Nasdaq: SYM) up to $40/share.
That’s all for now. If you have any questions about these recommendations, please send them to 

StrategicFortunes@BanyanHill.com. We’ll try to answer them in your weekly updates.
Regards,

Ian King
Chief Strategist, Strategic Fortunes

mailto:StrategicFortunes@BanyanHill.com
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